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Independent Auditor’s Report 
 
 
To the Board of Directors 
Eastern Washington University Foundation 
Cheney, Washington 
 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the consolidated financial statements of Eastern Washington University Foundation (a 
nonprofit organization), which comprise the consolidated statements of financial position as of June 30, 
2025 and 2024, and the related consolidated statements of activities, functional expenses, and cash 
flows for the years then ended, and the related notes to the consolidated financial statements. 
 
In our opinion, the accompanying consolidated financial statements referred to above present fairly, in 
all material respects, the financial position of Eastern Washington University Foundation as of June 30, 
2025 and 2024, and the changes in its net assets and its cash flows for the years then ended in 
accordance with accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Eastern Washington University Foundation and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about Eastern Washington 
University Foundation’s ability to continue as a going concern for one year after the date that the 
financial statements are available to be issued.
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Auditor’s Responsibilities of the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always 
detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS, we:  
 

• Exercise professional judgment and maintain professional skepticism throughout the audit.  
• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Eastern Washington University Foundation’s internal control. 
Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Eastern Washington University Foundation’s ability to 
continue as a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control–related 
matters that we identified during the audit.  
 
 
 
 
Spokane, Washington 
October 24, 2025 
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Eastern Washington University Foundation 
Consolidated Statements of Financial Position 

June 30, 2025 and 2024 
 
 

2025 2024

Assets
Cash and cash equivalents 11,514,161$    7,506,818$      
Certificates of deposit 3,100,767         5,279,470         
Promises to give, net 7,858,090         6,422,845         
Property and equipment, net 246,965            250,619            
Assets held under split-interest agreements 633,841            608,364            
Beneficial interest in perpetual trusts 2,482,696         2,331,761         
Investments 47,604,038      39,996,391      

Total assets 73,440,558$    62,396,268$    

Liabilities and Net Assets
Accounts payable 100$                  503,177$          
Program support payable 2,500,000         3,000,000         
Liabilities under split-interest agreements 424,538            447,737            

Total liabilities 2,924,638         3,950,914         

Net Assets
Without donor restriction

Undesignated 2,155,360         2,759,348         
Designated by the Board for endowment 198,500            187,462            

2,353,860         2,946,810         

With donor restriction 68,162,060      55,498,544      

Total net assets 70,515,920      58,445,354      

Total liabilities and net assets 73,440,558$    62,396,268$    
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Eastern Washington University Foundation 
Consolidated Statement of Activities 

Year Ended June 30, 2025 
 
 

Without Donor With Donor
Restrictions Restrictions Total

Revenue, Support, and Gains
Contributions 131,993$          10,982,232$    11,114,225$    
In-kind contributions -                         38,987              38,987              
Net investment return 708,775            4,349,515         5,058,290         
Marketing revenue -                         534,711            534,711            
Event revenue -                         317,660            317,660            
Other -                         28,869              28,869              
Support provided by Eastern 

Washington University 2,324,205         -                         2,324,205         
Change in value of split-interest 

agreements held by the Foundation -                         199,612            199,612            
Distributions from and change in value of

beneficial interests in assets held by others -                         86,874              86,874              
Net assets released from restrictions 3,874,944         (3,874,944)       -                         

Total revenue, support, and gains 7,039,917         12,663,516      19,703,433      

Expenses
Program services expense 4,264,571         -                         4,264,571         

Supporting services expense
Management and general 1,826,555         -                         1,826,555         
Fundraising and development 1,541,741         -                         1,541,741         

Total supporting services expenses 3,368,296         -                         3,368,296         

Total expenses 7,632,867         -                         7,632,867         

Change in Net Assets (592,950)           12,663,516      12,070,566      

Net Assets, Beginning of Year 2,946,810         55,498,544      58,445,354      

Net Assets, End of Year 2,353,860$      68,162,060$    70,515,920$    
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Eastern Washington University Foundation 
Consolidated Statement of Activities 

Year Ended June 30, 2024 
 
 

Without Donor With Donor
Restrictions Restrictions Total

Revenue, Support, and Gains
Contributions 77,513$            6,363,416$      6,440,929$      
In-kind contributions -                         159,942            159,942            
Net investment return 411,029            3,887,038         4,298,067         
Marketing revenue -                         397,813            397,813            
Event revenue -                         199,920            199,920            
Other 13,000              58,192              71,192              
Support provided by Eastern 

Washington University 2,211,226         -                         2,211,226         
Change in value of split-interest 

agreements held by the Foundation -                         104,097            104,097            
Distributions from and change in value of

beneficial interests in assets held by others -                         66,473              66,473              
Net assets released from restrictions 6,734,998         (6,734,998)       -                         

Total revenue, support, and gains 9,447,766         4,501,893         13,949,659      

Expenses
Program services expense 4,519,275         -                         4,519,275         

Supporting services expense
Management and general 1,725,453         -                         1,725,453         
Fundraising and development 1,439,229         -                         1,439,229         

Total supporting services expenses 3,164,682         -                         3,164,682         

Total expenses 7,683,957         -                         7,683,957         

Change in Net Assets 1,763,809         4,501,893         6,265,702         

Net Assets, Beginning of Year 1,183,001         50,996,651      52,179,652      

Net Assets, End of Year 2,946,810$      55,498,544$    58,445,354$    
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Eastern Washington University Foundation 
Consolidated Statement of Functional Expenses 

Year Ended June 30, 2025 
 
 

Program Management Fundraising and
Services and General Development Total

Support provided to Eastern
Washington University 1,909,218$    1,241,946$    1,301,632$    4,452,796$    

Scholarship distributions 2,194,275      -                       -                       2,194,275
Foundation grants 12,615            43,813            -                       56,428
Professional fees -                       22,575            -                       22,575
Bank fees -                       40,459            11                    40,470
Sponsorships 389                  77,833            103,380          181,602
Office expenses -                       1,099              6,577              7,676
Information technology -                       281,496          108                  281,604
Travel -                       -                       228                  228
Conferences and meetings 50                    2,161              8,459              10,670
Depreciation -                       -                       3,654              3,654
Insurance -                       9,768              20                    9,788
Meals and entertainment 262                  15,171            74,525            89,958
Dues and memberships -                       234                  2,229              2,463
Credit loss expense 146,984          -                       30,683            177,667          
Miscellaneous 778                  90,000            10,235            101,013

Total expenses included in
the expense section on
the statement of activities 4,264,571$    1,826,555$    1,541,741$    7,632,867$    
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Eastern Washington University Foundation 
Consolidated Statement of Functional Expenses 

Year Ended June 30, 2024 
 
 

Program Management Fundraising and
Services and General Development Total

Support provided to Eastern
Washington University 2,285,277$    961,846$        1,351,846$    4,598,969$    

Scholarship distributions 2,252,355      -                       -                       2,252,355      
Foundation grants 23,593            41,311            -                       64,904            
Professional fees 2,331              26,120            -                       28,451            
Bank fees 292                  26,793            -                       27,085            
Sponsorships 1,816              85,903            16,460            104,179          
Office expenses 78                    934                  3,213              4,225              
Information technology -                       400,357          -                       400,357          
Travel -                       61,073            349                  61,071            
Conferences and meetings -                       2,823              19,335            22,158            
Depreciation -                       -                       3,654              3,654              
Insurance 2,330              10,160            -                       12,490            
Meals and entertainment -                       7,011              24,471            31,482            
Dues and memberships -                       393                  438                  831                  
Credit loss expense (recovery) (49,943)           -                       10,000            (39,943)           
Miscellaneous 1,146              100,729          9,463              111,689          

Total expenses included in
the expense section on
the statement of activities 4,519,275$    1,725,453$    1,439,229$    7,683,957$    
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Eastern Washington University Foundation 
Consolidated Statements of Cash Flows 

Years Ended June 30, 2025 and 2024 
 
 

2025 2024

Operating Activities
Contributions received, net of amounts restricted for

long-term purposes 9,388,675$      7,802,773$      
Receipts from events 317,660            199,920            
Marketing and other cash receipts 563,580            469,005            
Grants, scholarships, and support provided to 

Eastern Washington University (4,764,571)       (5,019,275)       
Payments to vendors (1,547,168)       (599,708)           

Net Cash from Operating Activities 3,958,176         2,852,715         

Investing Activities
Purchases of certificates of deposit -                         (214,909)           
Proceeds from certificates of deposit 2,178,703         -                         
Withdrawal from assets held under 

split-interest agreements 12,219              10,623              
Additions to endowment (4,020,516)       (5,005,563)       

Net Cash used for Investing Activities (1,829,594)       (5,209,849)       

Financing Activities
Collections of contributions restricted to endowment 1,890,980         2,514,314         
Payments to beneficiaries of split-interest agreements (12,219)             (10,623)             

Net Cash from Financing Activities 1,878,761         2,503,691         

Net Change in Cash and Cash Equivalents 4,007,343         146,557            

Cash and Cash Equivalents, Beginning of Year 7,506,818         7,360,261

Cash and Cash Equivalents, End of Year 11,514,161$    7,506,818$      
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Eastern Washington University Foundation 
Notes to Consolidated Financial Statements 

June 30, 2025 and 2024 
 
 
Note 1 -  Principal Activity and Significant Accounting Policies 
 
Organization 
 
Eastern Washington University Foundation (the Foundation) is a nonprofit corporation established in 1977. The 
Foundation is organized for charitable and educational purposes and is operated to receive, hold, invest, and 
properly administer the assets and to make expenditures to or for the benefit of Eastern Washington University 
(the University), established in 1882 and governed by the board of trustees. 
 
The Foundation operates under a Memorandum of Understanding, dated September 10, 2009, with the 
University to raise and hold economic resources for the direct benefit of the University, a governmental unit. In 
exchange, the University provides the Foundation with partial office space, furniture and equipment, supplies, 
and staff to operate the Foundation. Due to the significance of the financial relationship with the University, in 
accordance with Governmental Accounting Standards Board (GASB) No. 39, Determining Whether Certain 
Organizations are Component Units, an amendment to GASB No. 14, the Foundation is included as a component 
unit of the University for financial reporting purposes and is, therefore, also included in the University’s 
comprehensive annual financial report. Funds of the Foundation are neither subject to the state of Washington 
appropriation process nor held in the state treasury and are not owned by the state. 
 
The Foundation exists to raise and manage private resources to support the mission, goals, and priorities of the 
University, to provide educational opportunities for the students of the University; and to establish a margin of 
institutional excellence unattainable with state and federal funds alone.  
 
Principles of Consolidation 
 
The Foundation has fiduciary responsibility for Eastern Washington University Alumni Association, a separate 
nonprofit organization established to encourage and foster lifelong involvement of the alumni, in partnership 
with the University, through advocacy, support, service, and communication. The Foundation’s consolidated 
financial statements include the accounts of the Alumni Association. All significant intercompany transactions 
and accounts have been eliminated in consolidation. 
 
Cash and Cash Equivalents 
 
All cash and highly liquid financial instruments with original maturities of three months or less, which are neither 
held for nor restricted by donors for long-term purposes, are considered to be cash and cash equivalents. Cash 
and highly liquid financial instruments restricted to building projects, endowments that are perpetual in nature, 
or other long-term purposes are excluded from this definition. 
 
Certificates of Deposit 
 
Certificates of deposit are recorded at cost, which approximates fair market value. The interest rates on the 
certificates are between 4.59% and 4.85% and mature between August 2025 and April 2026. 
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Eastern Washington University Foundation 
Notes to Consolidated Financial Statements 

June 30, 2025 and 2024 
 
 
Promises to Give 
 
The Foundation records unconditional promises to give that are expected to be collected within one year at net 
realizable value. Unconditional promises to give expected to be collected in future years are initially recorded at 
fair value using present value techniques incorporating risk-adjusted discount rates designed to reflect the 
assumptions market participants would use in pricing the asset. In subsequent years, amortization of the 
discounts is included in contribution revenue in the statements of activities. Allowance for uncollectable 
promises to give is determined based on historical experience, an assessment of economic conditions, and a 
review of subsequent collections. Promises to give are written off when deemed uncollectable. 
 
Collections 
 
The Foundation has capitalized its collections since its inception. If purchased, items accessioned into the 
collection are capitalized at cost, and if donated, they are capitalized at their appraised or fair value on the 
acquisition date. Gains or losses on the deaccession of collection items are classified on the consolidated 
statements of activities depending on donor restrictions, if any, placed on the item at the time of accession. 
Collections are included in property and equipment in the consolidated statements of financial position. 
 
Property and Equipment 
 
Property and equipment additions over $5,000 are recorded at cost, or if donated, at fair value on the date of 
donation. Depreciation is computed using the straight-line method over the estimated useful lives of the assets 
ranging from three to five years. Collections of art are not depreciated. When assets are sold or otherwise 
disposed of, the cost and related depreciation is removed from the accounts, and any resulting gain or loss is 
included in the statements of activities. Costs of maintenance and repairs that do not improve or extend the 
useful lives of the respective assets are expensed currently.  
 
The carrying values of property and equipment are reviewed for impairment whenever events or circumstances 
indicate that the carrying value of an asset may not be recoverable from the estimated future cash flows 
expected to result from its use and eventual disposition. When considered impaired, an impairment loss is 
recognized to the extent carrying value exceeds the fair value of the asset. There were no indicators of asset 
impairment during the years ended June 30, 2025 and 2024. 
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Eastern Washington University Foundation 
Notes to Consolidated Financial Statements 

June 30, 2025 and 2024 
 
 
Assets Held and Liabilities Under Split-Interest Agreements 
 
Charitable Trusts 
 
The Foundation acts as trustee for various revocable and irrevocable trusts. These trusts are governed by the 
respective trust agreements, which generally provide for either an income stream or a future distribution of 
cash or other assets, in whole or in part, for a specified period or upon the occurrence of a specific event, 
respectively. If a trust is revocable, or if the maker of the trust reserves the right to replace the Foundation as 
the beneficiary of the trust, assets are recorded and placed in trust at fair value, with an equal and offsetting 
liability until such time that distributions are received from the trust in accordance with its terms. If the trust is 
irrevocable, the trust assets are recorded at fair value, and a related liability for future payments to be made to 
the specified beneficiaries is recorded at fair value using present value techniques and risk‐adjusted discount 
rates designed to reflect the assumptions market participants would use in pricing the liability. The excess of 
contributed assets over the trust liability is recorded as a contribution with donor restrictions until such amount 
is received via trust distribution or is expended in satisfaction of the donor‐restricted purpose stipulated by the 
trust agreement, or both, if any. At that time, net assets with donor‐imposed time or purpose restrictions are 
released to net assets without restrictions, and net assets with donor restrictions that are perpetual in nature 
are transferred to the endowment. In subsequent years, the liability for future trust payments to the donor is 
reduced by payments made to the donor and is adjusted to reflect amortization of the discount and changes in 
actuarial assumptions at the end of the year. 
 
Beneficial Interests in Perpetual Trusts 
 
The Foundation has been named as an irrevocable beneficiary of several perpetual trusts held and administered 
by independent trustees. Perpetual trusts provide for the distribution of the net income of the trusts to the 
Foundation; however, the Foundation will never receive the assets of the trusts. At the date the Foundation 
receives notice of a beneficial interest, a contribution with donor restrictions of a perpetual nature is recorded in 
the statements of activities and a beneficial interest in perpetual trust is recorded in the statements of financial 
position at the fair value of the underlying trust assets. Thereafter, beneficial interests in the trusts are reported 
at the fair value of the trusts’ assets in the statements of financial position, with trust distributions and changes 
in fair value recognized in the statements of activities. 
 
Investments 
 
Investment purchases are recorded at cost, or if donated, at fair value on the date of donation. Thereafter, 
investments are reported at their fair values in the statements of financial position. Net investment return/(loss) 
is reported in the statements of activities and consists of interest and dividend income, realized and unrealized 
capital gains and losses, less external and direct internal investment expenses. 
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Eastern Washington University Foundation 
Notes to Consolidated Financial Statements 

June 30, 2025 and 2024 
 
 
Net Assets 
 
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor-imposed 
restrictions. Accordingly, net assets and changes therein are classified and reported as follows: 
 
Net Assets Without Donor Restrictions – Net assets available for use in general operations and not subject to 
donor (or certain grantor) restrictions. The Board of Directors has designated, from net assets without donor 
restrictions, net assets for a board-designated endowment. 
 
Net Assets With Donor Restrictions – Net assets subject to donor (or certain grantor) restrictions. Some donor 
imposed (or grantor) restrictions are temporary in nature, such as those that will be met by the passage of time 
or other events specified by the donor. Other donor restrictions are perpetual in nature, where the donor 
stipulates that resources be maintained in perpetuity. The Foundation reports contributions restricted by donors 
as increases in net assets with donor restrictions if they are received with donor stipulations that limit the use of 
the donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends, or 
purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets without 
donor restrictions and reported in the statements of activities as net assets released from restrictions. 
Contributions are released when a restriction expires, that is, when the stipulated time has elapsed, when the 
stipulated purpose for which the resource was restricted has been fulfilled, or both. 
 
Revenue and Revenue Recognition 
 
Contributions are recognized when cash, securities or other assets, an unconditional promise to give, or 
notification of a beneficial interest is received. Conditional promises to give, that is, those with a measurable 
performance or other barrier, and a right of return, are not recognized until the conditions on which they 
depend have been substantially met.  
 
Marketing revenue is earned over time as the marketing and promotional services are performed throughout 
the collegiate athletic year. The nature of the Foundation’s marketing agreement gives rise to variable 
consideration. The Foundation receives a guaranteed annual rights fee and a variable fee based on achieving 
revenue greater than the threshold in the marketing agreement.  Revenue from performance obligations 
satisfied overtime consists of marketing activity in Eastern Washington. 
 
In-kind Contributions 
 
Contributed nonfinancial assets include donated professional services, donated equipment, and other in-kind 
contributions which are recorded at the respective fair values of the goods or services received (Note 8). The 
Foundation does not sell donated gifts-in-kind. In addition to contributed nonfinancial assets, volunteers 
contribute significant amounts of time to program services, administration, and fundraising and development 
activities; however, the consolidated financial statements do not reflect the value of these contributed services 
because they do not meet recognition criteria prescribed by generally accepted accounting principles. 
Contributed goods are recorded at fair value at the date of donation. 
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Eastern Washington University Foundation 
Notes to Consolidated Financial Statements 

June 30, 2025 and 2024 
 
 
Functional Allocation of Expenses 
 
The costs of program and supporting services activities have been summarized on a functional basis in the 
consolidated statements of activities. The consolidated statements of functional expenses present the natural 
classification detail of expenses by function. Accordingly, certain costs have been allocated among the programs 
and supporting services benefited. The consolidated financial statements report certain categories of expenses 
that are attributed to more than one program or supporting function. Therefore, expenses require allocation on 
a reasonable basis that is consistently applied.  
 
The expenses that are allocated include support provided to Eastern Washington University, which is allocated 
on the basis of time and effort. All other expenses are tracked based on actual usage. 
 
Income Taxes 
 
Eastern Washington University Foundation and Eastern Washington University Alumni Association are organized 
as Washington nonprofit corporations and have been recognized by the IRS as exempt from federal income 
taxes under Section 501(a) as organizations described in IRC Section 501(c)(3), qualify for the charitable 
contribution deduction, and have been determined not to be private foundations. Each entity is annually 
required to file a Return of Organization Exempt from Income Tax (Form 990) with the IRS. In addition, the 
entities are subject to income tax on net income that is derived from business activities that are unrelated to 
their exempt purposes. The Foundation determined that it is not subject to unrelated business income tax and 
have not filed an Exempt Organization Business Income Tax Return (Form 990-T) with the IRS. 
 
Management believes that each entity has appropriate support for any tax positions taken affecting its annual 
filing requirements, and as such, does not have any uncertain tax positions that are material to the financial 
statements. The Foundation would recognize future accrued interest and penalties related to unrecognized tax 
benefits and liabilities in income tax expense if such interest and penalties are incurred.  
 
Financial Instruments and Credit Risk 
 
Deposit concentration risk is managed by placing cash, money market accounts, and certificates of deposit with 
financial institutions believed by the Foundation to be creditworthy. At times, amounts on deposit may exceed 
insured limits or include uninsured investments in money market mutual funds. Accounts are guaranteed by the 
Federal Deposit Insurance Corporation (FDIC) up to $250,000 per depositor, per insured bank, for each account 
ownership category. At June 30, 2025 and 2024, the Foundation had approximately $3,240,000 and 
$12,421,000, respectively, in excess of FDIC-insured limits. To date, no losses have been experienced in any of 
these accounts. Credit risk associated with accounts receivable and promises to give are limited due to high 
historical collection rates and because substantial portions of the outstanding amounts are due from donors 
supportive of the Foundation’s mission. Investments are made by diversified investment managers whose 
performance is monitored by the Foundation and the investment committee of the Board of Directors. Although 
the fair values of investments are subject to fluctuation on a year-to-year basis, the Foundation and the 
investment committee believe that the investment policies and guidelines are prudent for the long-term welfare 
of the Foundation. 
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Eastern Washington University Foundation 
Notes to Consolidated Financial Statements 

June 30, 2025 and 2024 

Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles requires the 
Foundation to make estimates and assumptions that affect the reported amounts of assets and liabilities at the 
date of the consolidated financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates and those differences could be material. 

Reclassification 

Certain reclassifications of amounts previously reported have been made to the accompanying consolidated 
financial statements to maintain consistency between periods presented. The reclassifications had no impact on 
previously reported net assets. 

Subsequent Events 

The Foundation has evaluated subsequent events through October 24, 2025, the date the consolidated financial 
statements were available to be issued. 

Note 2 -  Liquidity and Availability 

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use, 
within one year of the statement of financial position date, comprise the following: 

2025 2024

Cash and cash equivalents 973,688$          691,939$          
Certificates of deposit 3,759 2,887,113 
Endowment spending-rate management fees 640,000 600,000 
Endowment gift fees 200,000 191,250 

1,817,447$      4,370,302$      

The Foundation is substantially supported by restricted contributions. Because a donor’s restriction requires 
resources to be used in a particular manner or in a future period, the Foundation must maintain sufficient 
resources to meet those responsibilities to its donors. Thus, certain financial assets may not be available for 
general expenditures within one year. As part of the Foundation’s liquidity management, it has a policy to 
structure its financial assets to be available as its general expenditures, liabilities, and other obligations come 
due. The Foundation invests cash in excess of daily requirements in short-term investments. All of the short-
term investments (certificate of deposits) can be cancelled at any time in the event of an unanticipated liquidity 
need. Additionally, the Foundation has a quasi-endowment of $63,564 and $60,657 for the years ended June 30, 
2025 and 2024, respectively. Although the Foundation does not intend to spend from its quasi-endowment 
other than amounts appropriated for general expenditures as part of its annual budget approval and 
appropriation process, amounts from its quasi-endowment could be made available if necessary. 
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Eastern Washington University Foundation 
Notes to Consolidated Financial Statements 

June 30, 2025 and 2024 

Note 3 -  Promises to Give 

Unconditional promises to give are estimated to be collected as follows at June 30, 2025 and 2024: 

2025 2024

Within one year 2,146,217$      1,811,405$      
In one to five years 6,059,588 4,766,987 
Over five years 15,395 70,131 

8,221,200 6,648,523 
Less discount to net present value at

rates ranging from 0.05% to 5.22% 314,256 165,281 
Less allowance for uncollectable promises to give 48,854 60,397 

7,858,090$      6,422,845$      

Note 4 -  Fair Value Measurements and Disclosures 

The Foundation reports certain assets at fair value in the consolidated financial statements. Fair value is the 
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the 
principal, or most advantageous, market at the measurement date under current market conditions regardless 
of whether that price is directly observable or estimated using another valuation technique. Inputs used to 
determine fair value refer broadly to the assumptions that market participants would use in pricing the asset or 
liability, including assumptions about risk. Inputs may be observable or unobservable. Observable inputs are 
inputs that reflect the assumptions market participants would use in pricing the asset or liability based on 
market data obtained from sources independent of the reporting entity. Unobservable inputs are inputs that 
reflect the reporting entity’s own assumptions about the assumptions market participants would use in pricing 
the asset or liability based on the best information available. A three-tier hierarchy categorizes the inputs as 
follows: 

Level 1 – Quoted prices (unadjusted) in active markets for identical assets or liabilities that the Foundation 
can access at the measurement date. 

Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the asset or 
liability, either directly or indirectly. These include quoted prices for similar assets or liabilities in 
active markets, quoted prices for identical or similar assets or liabilities in markets that are not 
active, inputs other than quoted prices that are observable for the asset or liability, and market-
corroborated inputs. 

Level 3 – Unobservable inputs for the asset or liability. In these situations, the Foundation develops inputs 
using the best information available in the circumstances. 
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In some cases, the inputs used to measure the fair value of an asset or a liability might be categorized within 
different levels of the fair value hierarchy. In those cases, the fair value measurement is categorized in its 
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire 
measurement. Assessing the significance of a particular input to entire measurement requires judgment, taking 
into account factors specific to the asset or liability. The categorization of an asset within the hierarchy is based 
upon the pricing transparency of the asset and does not necessarily correspond to the Foundation’s assessment 
of the quality, risk or liquidity profile of the asset or liability. 

A significant portion of the Foundation’s investment assets are classified within Level 1 because they are 
comprised of open-end mutual funds and equity securities with readily determinable fair values based on daily 
redemption values. The fair values of beneficial interests in charitable and perpetual trusts are determined by 
the Foundation using present value techniques and risk-adjusted discount rates designed to reflect the 
assumptions market participants would use in pricing the underlying assets and are based on the fair values of 
trust investments as reported by the trustees. These are considered to be Level 3 measurements. 

The following table presents assets measured at fair value on a recurring basis, except those measured at cost as 
identified below, at June 30, 2025: 

Quoted Prices in Significant
Active Markets Other Significant

for Identical Observable Unobservable
Total Asset (Level 1) Inputs (Level 2) Inputs (Level 3)

Assets held under split-interest agreements
Money market funds 23,174$            23,174$            -$  -$  
Equity mutual funds 218,824 218,824 - - 
Cash, at cost 391,843 - - - 

633,841$          241,998$          -$  -$  

Beneficial interests in
Perpetual trusts 2,482,696$      -$  -$  2,482,696$      

Investments
Money market funds 2,087,045$      2,087,045$      -$  -$  
Equity securities 2,998,652 2,998,652 - - 
Equity mutual funds 29,057,895 29,057,895 - - 
Fixed income mutual funds 13,460,446 13,460,446 - - 

47,604,038$    47,604,038$    -$  -$  

Fair Value Measurements at Report Date Using

Assets
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The following table presents assets measured at fair value on a recurring basis, except those measured at cost as 
identified below, at June 30, 2024: 

Quoted Prices in Significant
Active Markets Other Significant

for Identical Observable Unobservable
Total Asset (Level 1) Inputs (Level 2) Inputs (Level 3)

Assets held under split-interest agreements
Money market funds 22,046$            22,046$            -$  -$  
Equity mutual funds 194,475 194,475 - - 
Cash, at cost 391,843 - - - 

608,364$          216,521$          -$  -$  

Beneficial interests in
Perpetual trusts 2,331,761$      -$  -$  2,331,761$      

Investments
Money market funds 2,682,877$      2,682,877$      -$  -$  
Equity securities 2,214,921 2,214,921 - - 
Equity mutual funds 23,541,167 23,541,167 - - 
Fixed income mutual funds 11,557,426 11,557,426 - - 

39,996,391$    39,996,391$    -$  -$  

Assets

Fair Value Measurements at Report Date Using

Below is a reconciliation of the beginning and ending balance of beneficial interests in perpetual trusts 
measured at fair value on a recurring basis using significant unobservable inputs (Level 3) for the years ended 
June 30, 2025 and 2024: 

2025 2024

Beginning Balance 2,331,761$      2,187,971$      
Investment return, net 150,935 143,790 

Ending Balance 2,482,696$      2,331,761$      

Unobservable Inputs (Level 3)

Fair Value Measurements at
Report Date Using Significant
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Note 5 -  Property and Equipment 

Property and equipment consists of the following at June 30, 2025 and 2024: 

2025 2024

Furniture and equipment 53,103$            53,103$            
Less accumulated depreciation 51,580 47,926 

1,523 5,177
Collections of art 245,442 245,442 

246,965$          250,619$          

Note 6 -  Endowment 

The Foundation’s endowment (the Endowment) consists of approximately 335 individual funds established by 
donors to provide annual funding for scholarships, specific activities, and general operations. The Endowment 
also includes certain net assets without donor restrictions designated for endowment by the Board of Directors. 
Net assets associated with endowment funds are classified and reported based on the existence or absence of 
donor-imposed restrictions. 

The Board of Directors of the Foundation has interpreted the Washington Uniform Prudent Management of 
Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift 
date of the donor-restricted endowment funds, unless there are explicit donor stipulations to the contrary. As a 
result of this interpretation, the Foundation retains in perpetuity (a) the original value of initial and subsequent 
gift amounts (including promises to give net of discount and allowance for doubtful accounts and (b) any 
accumulations to the Endowment made in accordance with the direction of the applicable donor gift instrument 
at the time the accumulation is added. Donor-restricted amounts not retained in perpetuity are subject to 
appropriation for expenditure in a manner consistent with the standard of prudence prescribed by UPMIFA. The 
following factors are considered in making a determination to appropriate or accumulate donor-restricted 
endowment funds: 

• The duration and preservation of the fund
• The purposes of the organization and the donor-restricted endowment fund
• General economic conditions
• The possible effect of inflation and deflation
• The expected total return from income and the appreciation of investments
• Other resources of the organization
• The investment policies of the organization
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As of June 30, 2025, endowment net asset composition by type of fund is as follows: 

Without Donor With Donor
Restriction Restrictions Total

Board-designated endowment funds 198,500$          -$  198,500$          

Donor-restricted endowment funds
Original donor-restricted gift amount
and amounts required to be maintained
in perpetuity by donor - 33,323,138 33,323,138 
Accumulated investment gains - 10,651,348 10,651,348 

198,500$          43,974,486$    44,172,986$    

As of June 30, 2024, endowment net asset composition by type of fund is as follows: 

Without Donor With Donor
Restriction Restrictions Total

Board-designated endowment funds 187,462$          -$  187,462$          

Donor-restricted endowment funds
Original donor-restricted gift amount
and amounts required to be maintained
in perpetuity by donor - 28,984,410 28,984,410 
Accumulated investment gains - 8,391,661 8,391,661 

187,462$          37,376,071$    37,563,533$    

From time to time, certain donor-restricted endowment funds may have fair values less than the required to be 
maintained by donors or by law (underwater endowments). The Foundation has interpreted UPMIFA to permit 
spending from underwater endowments in accordance with prudent measures required under law. There were 
no underwater endowments at June 30, 2025. 
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Investment and Spending Policies 

The Foundation has adopted investment and spending policies for the Endowment that attempt to provide a 
predictable stream of funding for operations while seeking to maintain the purchasing power of the endowment 
assets. Over time, long-term rates of return should be equal to an amount sufficient to maintain the purchasing 
power of the Endowment assets, to provide the necessary capital to fund the spending policy, and to cover the 
costs of managing the Endowment investments. The target minimum rate of return is approximately 6% on an 
annual basis. Actual returns in any given year may vary from this amount. To satisfy this long-term rate-of-return 
objective, the investment portfolio is structured on a total-return approach through which investment returns 
are achieved through both capital appreciation (realized and unrealized) and current yield (interest and 
dividends). A significant portion of the funds are invested to seek growth of principal over time. 

The Foundation uses an endowment spending-rate formula to determine the maximum amount to spend from 
the Endowment each year. The rate, determined and adjusted from time to time by the investment committee 
of the Foundation, is computed quarterly based on average fair value of the Endowment investments for the 36 
months preceding and including the quarter ended prior to the distribution date, adjusted for new gifts on the 
first day of the distribution quarter. During 2025 and 2024, the spending rate maximum was 6% (4% for 
individual accounts and 2% for the management fee). In establishing this policy, the investment committee 
considered the long-term expected return on the Endowment and set the rate with the objective of maintaining 
the purchasing power of the Endowment over time. 

Changes in Endowment net assets for the year ended June 30, 2025 are as follows: 

Without Donor With Donor
Restriction Restrictions Total

Endowment net assets, beginning of year 187,462$          37,376,071$    37,563,533$    
Investment return, net 17,028 3,562,898 3,579,926 
Contributions - 4,338,728 4,338,728 
Distributions to/for EWU (5,990) (1,303,211) (1,309,201) 
Reclassifications made at donor request - - - 

Endowment net assets, end of year 198,500$          43,974,486$    44,172,986$    

Changes in Endowment net assets for the year ended June 30, 2024 are as follows: 

Without Donor With Donor
Restriction Restrictions Total

Endowment net assets, beginning of year 140,033$          31,928,746$    32,068,779$    
Investment return, net 13,037 3,216,964 3,230,001 
Contributions 40,000 3,471,272 3,511,272 
Distributions to/for EWU (5,608) (1,240,911) (1,246,519) 
Reclassifications made at donor request - - - 

Endowment net assets, end of year 187,462$          37,376,071$    37,563,533$    
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Note 7 -  Net Assets with Donor Restrictions 

Net assets with donor restrictions are restricted for the following purpose or periods at June 30, 2025 and 2024: 

2025 2024

Subject to expenditure for specified purpose
Support provided to/for the University 13,518,432$    9,041,898$      
Eastern Washington University Alumni Association 119,053 165,342 
Promises to give, the proceeds from which

have been restricted by donors 7,858,090 6,422,845 

21,495,575 15,630,085 

Subject to the passage of time
Assets held under split-interest agreements 209,303 160,627 

Endowments
Subject to appropriation and expenditure when a specified

event occurs and restricted by donors for
Support provided to/for the University 10,651,348 8,391,661 

Perpetual in nature, earnings from which are subject to
endowment spending policy appropriation 33,323,138 28,984,410 

Total endowments 43,974,486 37,376,071 

Perpetual in nature, not subject to spending policy or appropriation
Beneficial interest in perpetual trusts 2,482,696 2,331,761 

68,162,060$    55,498,544$    

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by 
occurrence of the passage of time or other events specified by the donors as follows for the years ended June 
30, 2025 and 2024: 

2025 2024

Satisfaction of purpose restrictions
Support provided to/for the University 2,790,440$      3,972,883$      
Reclassifications made at the request of donors 425,394 2,150,177 
Endowment management fees 659,110 611,938 

3,874,944$      6,734,998$      
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Note 8 -  Contributed Nonfinancial Assets 

For the years ended June 30, 2025 and 2024, contributed nonfinancial assets recognized within the consolidated 
statements of activities included the following: 

2025 2024

Supplies 38,987$            158,672$          
Food - 1,270

38,987$            159,942$          

During the year ended June 30, 2025 and 2024, the Foundation received donations of various marketable 
securities, which are valued with the average high and low quoted selling price on date of donation. The 
securities are sold upon receipt.  

Contributed food, and supplies are valued using estimated U.S. wholesale prices (principal market) of identical 
or similar products using pricing data under a “like-kind” methodology considering the goods’ condition and 
utility for use at the time of the contribution.  

Note 9 -  Related Party Transactions 

The Foundation has an agreement with Eastern Washington University whereby the Foundation will design and 
implement such programs and procedures to persuade continuous and philanthropic support for the benefit of 
the University. In exchange, the University provides the Foundation with office space, furniture and equipment, 
supplies and related office expenses, and professional staff to operate the Foundation. The fair value of services 
received of $2,324,205 and $2,211,226 has been recorded in the consolidated financial statements of the 
Foundation for the years ended June 30, 2025 and 2024, respectively. 

During the year ended June 30, 2019, the Foundation received a promise to give from several agencies totaling 
$5,000,000.  In response to this, the Foundation promised a $5,000,000 support payment to the University.  The 
promise will be paid over 10 years and is included within the program support payable on the statements of 
financial position.  These funds will be used by the University as the lead presence in the state-of-the-art 
Catalyst Building. The payable to the University totaled $2,500,000 and $3,000,000 at June 30, 2025 and 2024, 
respectively. 

Located on the South Landing of the Spokane University District, the Catalyst is part of an internationally 
significant eco-district where smart grid meets smart building. The city's first zero energy building, this 
immersive and applied learning center will inspire yet more innovations among EWU students and faculty by 
partnering them with local business and industry. 
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The Foundation provides support to Eastern Washington University through various scholarships, grants, and 
other services. Total support provided of $6,703,760 and $6,870,741 has been recorded in the consolidated 
financial statements of the Foundation for the years ended June 30, 2025 and 2024, respectively.  

Members of the Foundation’s Board of Directors contributed $40,865 and $59,383 to the Foundation during the 
years ended June 30, 2025 and 2024, respectively.  

Note 10 -  Commitments 

The Foundation entered into an agreement with Learfield Sports in a marketing and sales capacity to secure 
corporate sponsorships for the University’s Intercollegiate Athletic Program (whose rights were granted to the 
Foundation by the University). The agreement is effective through June 30, 2026. Learfield Sports will pay the 
Foundation a guaranteed rights fee once the gross revenue during the athletic year exceeds $800,000. This 
annual fee ranges from $365,000 to $510,000 throughout the term of the contract. They will also pay the 
Foundation 50% of the adjusted gross revenue which exceeds the threshold amount that ranges from $845,000 
to $1,095,000 throughout the term of the contract. The Foundation will continue to provide the University with 
an annual guaranteed payment of $120,000 for the Foundation’s portion of the guaranteed rights payment. In 
2021, the payments to the University increased to $150,000 through 2026. 


